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Independent Auditor’s Report

To the trustees of The SA Red Cross Air
Mercy Service Consolidated

The combined financial statements have been compiled
from the audited financial statements and annexures
of The SA Red Cross Air Mercy Service Trust, The Air
Ambulance Service Trust, The Pilatus Trust, Redfin
Partnership and Beekay 147 Investments (Proprietary)
Limited, which collectively form The SA Red Cross Air
Mercy Service Consolidated.

We have audited the consolidated financial statements
of The SA Red Cross Air Mercy Service Consolidated
set out on pages 37 to 53 for the year ended 28
February 2009. These financial statements are the
responsibility of the trust’s trustees. Our responsibility
is to express an opinion on these financial statements
based on our audit.

Trustees Responsibility for the Financial
Statements

The trustees are responsible for the preparation and fair
presentation of these financial statements in accordance
with International Financial Reporting Standards. This
responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation
and fair presentation of financial statements that are
free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with International Standards on
Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditors’ judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the

o Grant Thornton

effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
principles used and the reasonableness of accounting
estimates made by the trustees, as well as evaluating the
overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Basis for Qualified Opinion

In respect of The SA Red Cross Air Mercy Service
Trust, in common with similar organisations, it was not
feasible for the trust to institute adequate accounting
controls over cash collections from donations
and other voluntary income prior to initial entry of
collections in the accounting records. Accordingly it
was impracticable for us to extend our examination
beyond receipts actually recorded.

In respect of The Air Ambulance Service Trust, as
referred to in note 7 of the financial statements,
the entity has made material provisions for repairs
which will be required on capital assets in the future.
In accordance with the International Accounting
Standard on Provisions, IAS 37, a provision may not be
recognised on future repairs on capital assets.

Opinion

In respect of each of the enties referred to above, in
our opinion, except for the effect on the annual finan-
cial statements of the matters referred to in the pre-
ceding paragraphs, the consolidated annual financial
statements present fairly, in all material respects, the
financial position of the trust as at 28 February 2009,
and the financial performance and its cash flows for
the year then ended in accordance with International
Financial Reporting Standards.

Supplementary Information

We draw your attention to the fact that the supplementary
information set out on pages 54 to 55 does not form part
of the financial statements and is presented as additional
information. We have not audited this information and
accordingly do not express an opinion thereon.

&ﬂt qp\mjﬁa\\

Grant Thornton

Chartered Accountants (S.A.)
Registered Auditors

Cape Town, 11 May 2009
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Trustees Responsibilities and Approval

The trustees are required to maintain adequate
accounting records and are responsible for the content
and integrity of the financial statements and related
financial information included in this report. It is their
responsibility to ensure that the financial statements
fairly present the state of affairs of the trust as at the
end of the financial year and the results of its operations
and cash flows for the period then ended, in conformity
with International Financial Reporting Standards.
The external auditors are engaged to express an
independent opinion on the financial statements.

The financial statements are prepared in accordance
with International Financial Reporting Standards
and are based upon appropriate accounting policies
consistently applied and supported by reasonable and
prudent judgments and estimates.

The trustees acknowledge that they are ultimately
responsible for the system of internal financial control
established by the trust and place considerable
importance on maintaining a strong control
environment. To enable the trustees to meet these
responsibilities, the board sets standards for internal
control aimed at reducing the risk of error or loss in
a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly
defined framework, effective accounting procedures
and adequate segregation of duties to ensure an
acceptable level of risk. These controls are monitored
throughout the trust and all employees are required
to maintain the highest ethical standards in ensuring
the trust’s business is conducted in a manner that
in all reasonable circumstances is above reproach.
The focus of risk management in the trust is on
identifying, assessing, managing and monitoring all
known forms of risk across the trust. While operating
risk cannot be fully eliminated, the trust endeavours
to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour
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are applied and managed within predetermined
procedures and constraints.

The trustees are of the opinion, based on the
information and explanations given by management,
that the system of internal control provides reasonable
assurance that the financial records may be relied
on for the preparation of the financial statements.
However, any system of internal financial control can
provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The trustees have reviewed the trust’s cash flow
forecast for the year to 28 February 2010 and, in the
light of this review and the current financial position,
they are satisfied that the trust has or has access
to adequate resources to continue in operational
existence for the foreseeable future.

Although the board are primarily responsible for the
financial affairs of the trust, they are supported by the
trust’s external auditors.

The external auditors are responsible for independently
reviewing and reporting on the trust’s financial
statements. The financial statements have been
examined by the trust’s external auditors and their
report is presented on page 35.

The financial statements set out on pages 37 to 55,
which have been prepared on the going concern basis,

were approved by the board on 11 May 2009 and were
signed on its behalf by:

Trustee Trustee

Cape Town, 11 May 2009
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Trustees Report

The trustees submit their report for the year ended 28 February 2009.

1. Review of activities
Main business and operations

The SA Red Cross Air Mercy Service operates an air ambulance service, for no financial gain, for the benefit of
all il and injured people. the SA Red Cross Air Mercy Service Trust also provides medical and humanitarian
services directed at preservation of life and the alleviation of human suffering, particularly within the rural areas of
South Africa.

The operating results and state of affairs of the trust are fully set out in the attached financial statements and do
not in our opinion require any further comment.

2. Post balance sheet events
The trustees are not aware of any matter or circumstance arising since the end of the financial year.

3. Trustees
The trustees of the trust during the year and to the date of this report are as follows:

Name Nationality
Prof. KS Naidoo South African
AG Marshall South African
JA De Martin South African
Dr. SM Gulube South African
RSS Msengana South African
RP de Wet South African
BLE Khan South African
KL Mboyi South African
4. Auditors

Grant Thornton will continue in office for the next financial period.
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Balance Sheet

Figures in Rand Note(s) 2009 2008

Assets

Non-Current Assets

Property, plant and equipment 2 262 127 747 171614 076

Investments - 3448 218

262 127 747 175 062 294

Current Assets

Inventories 3 2527 018 906 372

Trade and other receivables 4 23 244 626 14 736 101

Cash and cash equivalents 5 11 027 146 6 800 784
36 798 790 22 443 257

Total Assets 298 926 537 197 505 551

Equity and Liabilities

Equity

Equity Attributable to Equity Holders of Parent

Trust capital 15 386 505 15 386 505

Accumulated surplus 20 498 777 20102 775
35 885 382 35 489 380

Liabilities

Non-Current Liabilities

Other financial liabilities 6 192 911 073 119050 170

Provisions 7 26 655 724 16 152 932

219 566 797 135 203 102

Current Liabilities

Other financial liabilities 6 37 231 147 19749 729

Trade and other payables 8 6243 211 7 063 340
43 474 358 26 813 069

Total Liabilities 263 041 155 162 016 171

Total Equity and Liabilities 298 926 537 197 505 551
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Income Statement

Figures in Rand Note(s) 2009 2008
Revenue 9 105 090 064 73990 381
Other income 588 102 381 061
Operating expenses (83 659 054) (58 827 722)
Operating surplus 10 22019112 15 543 720
Investment revenue 11 373 226 543 038
Finance costs 12 (21 996 336) (15 827 458)
Surplus for the year 396 002 259 300
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Statement of Changes in Equity

Trust capital Accumulated Total equity

Figures in Rand surplus

Balance at 01 March 2007 15 386 605 19 843 475 35 230 080
Changes in equity

Surplus for the year 259 300 259 300
Total changes - 259 300 259 300
Balance at 01 March 2008 15 386 605 20 102 775 35 489 380
Changes in equity

Surplus for the year 396 002 396 002
Total changes - 396 002 396 002
Balance at 28 February 2009 15 386 605 20 498 777 35 885 382

S.A. Red Cross Air Mercy Service




The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Cash Flow Statement

Figures in Rand Note(s) 2009 2008
Cash flows from operating activities
Cash generated from operations 15 29 809 103 29 131 769
Interest income 373 226 543 038
Finance costs (21 996 336) (15827 458)
Net cash from operating activities 8 185993 13 847 349
Cash flows from investing activities
Purchase of property, plant and equipment 2 (99 236 319) (40 959 832)
Sale of financial assets 3448 218 23 658 066
Net cash from investing activities (95 788 101) (17 301 766)
Cash flows from financing activities
Proceeds from other financial liabilities 91 828 470 6 331 461
Net cash from financing activities 91 828 470 6 331 461
Total cash movement for the year 4 226 362 2 877 044
Cash at the beginning of the year 6 800 784 3923 740
Total cash at end of the year 5 11 027 146 6 800 784
Annual Report 2008-2009
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Accounting Policies

1. Presentation of Financial Statements

The financial statements have been prepared in
accordance with International Financial Reporting
Standards. The financial statements have been
prepared on the historical cost basis, and incorporate
the principal accounting policies set out below.

These accounting policies are consistent with the
previous period.

1.1 Significant judgements

In preparing the financial statements, management
is required to make estimates and assumptions that
affect the amounts represented in the financial
statements and related disclosures. Use of available
information and the application of judgement is
inherent in the formation of estimates. Actual results
in the future could differ from these estimates which
may be material to the financial statements. Significant
judgements include:

Useful lives and residual values of property, plant
and equipment

The estimated useful lives as translated into depre-
ciation rates are detailed in the property, plant and
equipment policy note in the annual financial state-
ments. These rates and the residual values of the
assets are reviewed annually taking cognisance of
the forecasted commercial and economic realities
and through benchmark accounting treatments in
the industry.

S.A. Red Cross Air Mercy Service

Impairment testing

The trust reviews and tests the carrying value of assets
when events or changes in circumstances suggest
that the carrying amount may not be recoverable.
Assets are grouped at the lowest level for which
identifiable cash flows are largely independent of
cash flows of other assets and liabilities. If there are
indications that impairment may have occurred,
estimates are prepared of expected future cash flows
for each group of assets.

Provisions

Provisions were raised and management determined an
estimate based on the information available. Additional
disclosure of these estimates of provisions are included
in note 7 - Provisions.

Consolidation

The combined financial statements comprise of the
results of The SA Red Cross Air Mercy Service Trust,
The Air Ambulance Service Trust and the results of
the dormant entities being The Pilatus Trust, Redfin
Partnership and Beekay 147 Investments (Proprietary)
Limited. Intragroup balances and intragroup
transactions and resulting profits have been eliminated
in full.

Trade Receivables

The trust assesses its trade receivables for impairment
at each balance sheet date. In determining whether
an impairment loss should be recorded in the income
statement, the trust makes judgements as to whether
there is observable data indicating a measurable
decrease in the estimated future cash flows from a
financial asset.
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An allowance for doubtful debts is determined
by identifying specific debtors which may not be
recoverable. Accounts are written off when they are
delinquent.

1.2 Property, plant and equipment

The cost of an item of property, plant and equipment is
recognised as an asset when:

e it is probable that future economic benefits
associated with the item will flow to the trust; and

e the cost of the item can be measured reliably.

Costs include costs incurred initially to acquire or
construct an item of property, plant and equipment and
costs incurred subsequently to add to, replace part
of, or service it. If a replacement cost is recognised in
the carrying amount of an item of property, plant and
equipment, the carrying amount of the replaced part is
derecognised.

The initial estimate of the costs of dismantling and
removing the item and restoring the site on which it is
located is also included in the cost of property, plant
and equipment.

Property, plant and equipment is carried at cost less
accumulated depreciation and any impairment losses.

Item Average useful life
Aircraft 5 years
Computer equipment 3 years
Furniture and fixtures 10 years
Hangar and

communication equipment 8 years
Leasehold property 5-15 years
Medical equipment 5 years
Motor vehicles 5-8 years
Office equipment 5 years

The residual value and the useful life of each asset are
reviewed at each financial period-end. Each part of an
item of property, plant and equipment with a cost that
is significant in relation to the total cost of the item shall
be depreciated separately. The depreciation charge for
each period is recognised in profit or loss unless it is
included in the carrying amount of another asset.

The gain or loss arising from the derecognition of an
item of property, plant and equipment is included in
profit or loss when the item is derecognised. The gain
or loss arising from the derecognition of an item of
property, plant and equipment is determined as the
difference between the net disposal proceeds, if any,
and the carrying amount of the item.
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1.3 Financial instruments

Initial recognition

The trust classifies financial instruments, or their
component parts, on initial recognition as a financial
asset, a financial liability or an equity instrument in
accordance with the substance of the contractual
arrangement.

Financial assets and financial liabilities are recognised
on the trust’s balance sheet when the trust becomes
party to the contractual provisions of the instrument.

Trade and other receivables

Trade receivables are measured at initial recognition
at fair value, and are subsequently measured at
amortised cost using the effective interest rate method.
Appropriate allowances for estimated irrecoverable
amounts are recognised in profit or loss when there
is objective evidence that the asset is impaired.
The allowance recognised is measured as the
difference between the asset’s carrying amount and
the present value of estimated future cash flows
discounted at the effective interest rate computed at
initial recognition.

Trade and other payables

Trade payables are initially measured at fair value, and
are subsequently measured at amortised cost, using
the effective interest rate method.

Cash and cash equivalents

S.A. Red Cross Air Mercy Service

Cash and cash equivalents comprise cash on hand
and demand deposits, and other short-term highly
liquid investments that are readily convertible to
a known amount of cash and are subject to an
insignificant risk of changes in value. These are initially
and subsequently recorded at fair value.

1.4 Inventories
Inventories are measured at the lower of cost and net
realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

The cost of inventories is assigned using the weighted
average cost formula. The same cost formula is used
for all inventories having a similar nature and use to
the entity.

When inventories are sold, the carrying amount of
those inventories are recognised as an expense in
the period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any write-
down of inventories, arising from an increase in net
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realisable value, are recognised as a reduction in the
amount of inventories recognised as an expense in the
period in which the reversal occurs.

1.5 Impairment of assets

The trust assesses at each balance sheet date whether
there is any indication that an asset may be impaired.
If any such indication exists, the trust estimates the
recoverable amount of the asset.

If there is any indication that an asset may be impaired,
the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable
amount of the individual asset, the recoverable amount
of the cash-generating unit to which the asset belongs
is determined.

The recoverable amount of an asset or a cash-
generating unit is the higher of its fair value less costs
to sell and its value in use.

If the recoverable amount of an asset is less than its
carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. That reduction is
an impairment loss.

An impairment loss of assets carried at cost less any
accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a
revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether
there is any indication that an impairment loss
recognised in prior periods for assets other than
goodwill may no longer exist or may have decreased. If
any such indication exists, the recoverable amounts of
those assets are estimated.

The increased carrying amount of an asset other than
goodwill attributable to a reversal of an impairment
loss does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at
cost less accumulated depreciation or amortisation
other than goodwill is recognised immediately in profit
or loss. Any reversal of an impairment loss of a revalued
asset is treated as a revaluation increase.

1.6 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those
payable within 12 months after the service is rendered,
such as paid vacation leave and sick leave, bonuses,
and non-monetary benefits such as medical care),
are recognised in the period in which the service is
rendered and are not discounted.

The expected cost of compensated absences is
recognised as an expense as the employees render
services that increase their entitlement or, in the case of
non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus
payments is recognised as an expense when there is a
legal or constructive obligation to make such payments
as a result of past performance.

1.7 Provisions and contingencies

A provision for future maintenance is recognised, since
the trust has an obligation to overhaul their fixed wing
aircraft after a predetermined number of flying hours.
The amount of a provision is calculated based on the
current cost of the overhaul and the portion of the
hours flown to date. The provision is utilised against
any engine overhaul costs incurred.

A provision for major components is recognised on
rotor wing aircraft based on a fixed amount per hour
flown. This amount is determined by management
based on past experience and current estimates of
cost to repair the aircraft. The provision is utilised
against any rotor wing maintenance expenditure
incurred.

1.8 Revenue

When the outcome of a transaction involving the
rendering of services can be estimated reliably,
revenue associated with the transaction is recognised
by reference to the stage of completion of the
transaction at the balance sheet date. The outcome
of a transaction can be estimated reliably when all the
following conditions are satisfied:
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e the amount of revenue can be measured reliably;

e it is probable that the economic benefits
associated with the transaction will flow to the
trust;

e the stage of completion of the transaction at the
balance sheet date can be measured reliably; and

e the costs incurred for the transaction and
the costs to complete the transaction can be
measured reliably.

When the outcome of the transaction involving the
rendering of services cannot be estimated reliably,
revenue shall be recognised only to the extent of the
expenses recognised that are recoverable.

Revenue is measured at the fair value of the
consideration received or receivable and represents the
amounts receivable for goods and services provided in
the normal course of business, net of trade discounts
and volume rebates, and value added tax.

Interest is recognised, in profit or loss, using the
effective interest rate method.

Donations are recognised, in income, when the trust’s
right to receive payment has been established.

1.9 Borrowing costs
Borrowing costs are recognised as an expense in the
period in which they are incurred.

1.10 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial
recognition in Rands, by applying to the foreign
currency amount the spot exchange rate between the
functional currency and the foreign currency at the date
of the transaction.

At each balance sheet date:

e foreign currency monetary items are translated
using the closing rate;

e non-monetary items that are measured in terms of
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historical cost in a foreign currency are translated
using the exchange rate at the date of the
transaction; and

e non-monetary items that are measured at fair
value in a foreign currency are translated using
the exchange rates at the date when the fair value
was determined.

Exchange differences arising on the settlement of
monetary items or on translating monetary items at
rates different from those at which they were translated
on initial recognition during the period or in previous
financial statements are recognised in profit or loss in
the period in which they arise.

When a gain or loss on a non-monetary item is
recognised directly in equity, any exchange component
of that gain or loss is recognised directly in equity.
When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component
of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign
currency are recorded in Rands by applying to the
foreign currency amount the exchange rate between
the Rand and the foreign currency at the date of the
cash flow.

1.11  Statements and interpretations not

yet effective

The company has not applied the following IFRS
and International Financial Reporting Interpretations
Committee (IFRIC), interpretations that have been
issued but not yet effective:

IFRS 2 - Share-based payments (as amended in 2008)
(Effective 1 January 2009). This amended standard will
not be applicable to the trust as it does not have any
share-based payments.

IFRS 3 - Business Combinations (revised 2008)
(Effective 1 July 2009). This standard will not be
applicable to the trust as they have not acquired any
business combinations.

IFRS 8 - Operating segments (Effective 1 January
2009). This revised standard will not be applicable to
the trust as they do not have segments.
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IAS 1 - Presentation of financial statements (as
amended) (Effective 1 January 2009). This standard will
be applied to the financial statements when it becomes
effective. The impact is not reasonably known or
estimable.

IAS 23 - Borrowing costs (revised 2007) (effective
2009). This standard does not apply to the activities of
the trust.

IAS 27 - Consolidated and separate financial
statements (revised 2008) (Effective 1 July 2009). The
revised standard will not apply to the trust as they do
not prepare consolidated financial statement.

IFRIC 13 - Customer loyalty programmes (Effective 1
July 2008). This IFRIC will not be applicable to the trust
as it does not have any customer loyalty programmes.

IFRIC 15 - Agreements for the construction of real
estates (Effective 1 January 2009). This standard will
not be applicable to the trust as they do not have any
construction activities.

IFRIC 16 - Hedges of a net investment in a foreign

operations (Effective 1 October 2008). This standard
will not be applicable as the trust does not have any
investments in foreign operation.

IFRIC 17 - Distribution of non-cash assets to owners
(Effective 1 July 2009). This standard will be applied when
to the financial statements when it becomes effective.

IFRIC 18 -Transfers of assets from customers (Effective
1 July 2009). This standard will be applied when to the
financial statements when it becomes effective.

1.12 Adoption of new and revised standards

In the current year three interpretations issued by
the International Financial Reporting Interpretations
Committee became effective.These are; IFRIC 11
IFRS 2 Group and treasury share transaction; IFRIC
12 Service concession arrangements and IFRIC 14
IAS19 the limit on a defined asset, minimum funding
requirements and their interaction. The adoption of
these interpretations has not led to any changes in the
company’s accounting poliicies.
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Notes to the Financial Statements

Figures in Rand 2009 2008
2. Property, plant and equipment
2009 2008
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation

Leasehold property 9 926 241 (5144 536) 4781705 9243 559 (3 666 365) 5577 194
Aircraft 270348 898 (21322931) 249025967 174412023 (15398884) 159013 139
Furniture and fixtures 338 318 (102 055) 236 263 316 569 (70 314) 246 255
Motor vehicles 1268 632 (153 861) 1114771 1097 197 (82 002) 1015195
Office equipment 310 080 (200 965) 109 115 220 042 (166 206) 53 836
Computer equipment 520 709 (835 227) 185 482 1090 403 (883 585) 206 818
Medical Equipment 9 045 354 (3901 939) 5143 415 7 695 591 (3068 381) 4627 210
Hangar and communication 2094 867 (563 838) 1531 029 1228 395 (353 966) 874 429
equipment
Total 293853099 (31725352) 262127747 195303779 (23689703) 171614 076

Reconciliation of property, plant and equipment - 2009

Opening Additions  Depreciation Total
Balance

Leasehold property 5577 194 705 287 (1500 776) 4781705
Aircraft 159 013 139 95 936 874 (5924 046) 249 025 967
Furniture and fixtures 246 255 21749 (31 741) 236 263
Motor vehicles 1015195 171 435 (71 859) 1114771
Office equipment 53 836 85 722 (30 443) 109 115
Computer equipment 206 818 99 015 (120 351) 185 482
Medical equipment 4627 210 1351 908 (835 703) 5143 415
Hangar and communication equipment 874 429 864 329 (207 729) 1531 029

171 614 076 99 236 319 (8722 648) 262 127 747
Reconciliation of property, plant and equipment - 2008

Opening Additions  Depreciation Total

Balance

Leasehold property 5773 862 659 563 (856 231) 5577 194
Aircraft 128 012 891 36 716 733 (5716 485) 159013 139
Furniture and fixtures 197 410 74 648 (25 803) 246 255
Motor vehicles 470 294 592 925 (48 024) 1015195
Office equipment 34 429 36 483 (17 076) 53 836
Computer equipment 213 766 118 866 (125 814) 206 818
Medical equipment 2943 955 2 356 354 (673 099) 4627 210
Hangar and communication equipment 639 035 404 260 (168 866) 874 429

138 285 642 40 959 832 (7631398) 171614076
Assets held as security under instalment sales agreements (Net carrying amount)
Aircraft 249 025 967 159 013 139
3. Inventories
Fuel 57 009 32810
Spare parts 2 386 504 796 422
Uniforms 83 505 77 140

2527 018 906 372
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Notes to the Financial Statements

Figures in Rand 2009 2008
4. Trade and other receivables
Trade receivables 15711 594 11390 110
Prepayments 3 225 654 488 725
Deposits 4 305 600 5600
VAT 1778 2851 666
23 244 626 14736 101
As of 28 February 2009, trade and other receivables of R 180 985 (2008: R 30 000) were impaired and provided for.
Movement in the allowance for doubtful debts
Balance at beginning of year 30 000 164 042
Impairment losses recognised on receivables 150 985 -
Impairment losses reversed - (134 042)
180 985 30 000
5. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 21 359 41 066
Bank balances 11 005 787 6759718
11 027 146 6 800 784
6. Other financial liabilities
Held at amortised cost
Bank loan - 5519 768
The loan was unsecured, repayable in monthly instalments of R 182 752 and
interest was levied at 1% below the prime bank overdraft rate.
Instalment sales agreements 230 142 220 133 280 131
The instalment sales agreements are secured over aircrafts with a net book
value of R 249 025 967 (2008: R 159 013 139).
The liabilities bear interest from 1-2% below the prime bank overdraft rate (2008:
1-2% below the prime bank overdraft rate) and are repayable in monthly
instalments of approximately R 293 683 (2008: R 238 966) inclusive of finance
charges.
230 142 220 138 799 899
Non-current liabilities
At amortised cost 192 911 073 119 050 170
Current liabilities
At amortised cost 37 231 147 19749 729
230 142 220 138 799 899
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Notes to the Financial Statements

Figures in Rand 2009 2008
7. Provisions
Reconciliation of provisions - 2009
Opening Additions Utilised Reversed Total
Balance during the during the
year year
Major components 6 999 058 12 534 321 (3619 009) (2331457) 13582913
Engine overhaul 9153 874 2036 112 1882 825 - 13 072 811
16 152 932 14 570 433 (1736 184) (2331457) 26655724
Reconciliation of provisions - 2008
Opening Additions Utilised Total
Balance during the
year
Major components 3643 608 5677 072 (2 321 622) 6999 058
Engine overhaul 5693 560 3460 314 - 9153 874
9 337 168 9 137 386 (2321622) 16 152932

The engine overhaul and major component provisions are raised to offset expenses which will be incurred in future to repair

or replace the aircrafts engines.

8. Trade and other payables

Trade payables 2433 490 1622 030

VAT 777 464 3711167

Accrued leave pay 2038 874 1015419

Accrual for subvention fees 100 000 100 000

Sundry accruals 409 717 217 994

Payroll accruals 483 666 396 730

6 243 211 7 063 340

Trade payables are paid promptly when they fall due and therefore there are no aged trade payables.

The carrying value of trade and other payables are considered to be a reasonable approximation of fair value.

9. Revenue

Services rendered 103 103 350 72 207 141

Donations received 1986 714 1783 240
105 090 064 73 990 381

10. Operating surplus

Operating profit for the year is stated after accounting for the following:

Profit (loss) on exchange differences 3628 (48 864)

Depreciation on property, plant and equipment 8 722 648 7 631 398

Employee costs 22 573983 16 468 448
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Notes to the Financial Statements

Figures in Rand 2009 2008

11. Investment revenue

Interest revenue

Interest on investments - 341 934

Bank 373 226 201 104

373 226 543 038

12. Finance costs

Non-current borrowings - 873 410

Bank 92 184 707 070

Instalment sales agreements 21904 152 14 246 978
21 996 336 15 827 458

13. Taxation

No provision has been made for taxation as the trust is a non-profit organisation, which is exempt from taxation.

14. Auditors’' remuneration

Fees 105 500 79 845

Consulting - 22 300

Tax and secretarial services 36 850 4 950

Expenses 25219 1655

167 569 108 750

15. Cash generated from operations

Surplus before taxation 396 002 259 300

Adjustments for:

Depreciation and amortisation 8 722 648 7 631 398

Interest received (373 226) (543 038)

Finance costs 21996 336 15 827 458

Movements in provisions 10 502 792 6 815 764

Changes in working capital:

Inventories (1 620 646) (498 543)

Trade and other receivables (8994 677) (3 426 790)

Trade and other payables (820 126) 3 066 220
29 809 103 29 131 769

16. Commitments

Authorised capital expenditure

Not yet contracted for and authorised by trustees 76 621 595 23 010 000

This committed expenditure relates to the future purchase of aircrafts to be financed in terms of instalment sales

agreements.
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Notes to the Financial Statements
Figures in Rand 2009 2008

17. Related parties

Relationships
Entities Excelebrate (Proprietary) Limited

Members of key management John Stone (CEO)
Dr. Philip Erasmus (COO)

Related party transactions

Consulting fees paid to related parties
Excelebrate (Proprietary) Limited 1187992 1064 901

18. Financial instruments
Categories of financial instruments

Financial assets
Non current assets

Held to maturity financial assets - 3448 218

Current assets

Cash and cash equivalents 11 027 146 6 800 784

Trade and other receivables - Loans and receivables 23 244 626 14 736 101
34 271772 24 985 103

Financial liabilities
Non current liabilities

Borrowings - At amortised cost 192911 073 119 050 170

Current liabilities

Trade payables - At amortised cost 6243 211 7 063 340

Borrowings - At amortised cost 37 231 147 19749 729
236 385 431 145 863 239

Liquidity risk

Any liquidity risk faced by the entities is mitigated by the fact that funds from related parties are readily available.

Current
Within 6 months
Trade payables 6243 211 7 063 340

Current
Within 12 months
Other financial liabilities 37 231 147 19749 729

Non current
1-5 years
Other financial liabilities 192 911 073 119 050 170
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Notes to the Financial Statements

Figures in Rand 2009 2008

18. Financial instruments (continued)
Interest rate risk

As the trust has no significant interest-bearing assets, the trust’s income and operating cash flows are substantially
independent of changes in market interest rates.

The trust finances its operations through a mixture of retained earnings, borrowings from related parties, financing
arrangements for certain items of property plant and equipment and long-term bank borrowings. Borrowings from related
parties bear no interest. Instalment sales agreements bear an average interest of 12.5% (2008: 13.5%) per annum

At 28 February 2009, if interest rates on borrowings had been 2% higher/lower with all other variables held constant, post-tax
profit for the year would have been R 3 629 362 (2008: R 2 346 750) lower/higher, mainly as a result of higher/lower interest
expense on floating rate borrowings.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The trust only deposits cash with major
banks with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ongoing basis.

Financial assets exposed to credit risk at year end were as follows:

Financial instrument 2009 2008
Cash and cash equivalents - ABSA Bank Limited 10 996 904 6 751 852
Cash and cash equivalents - Investec Private Bank Limited 8 882 7 866

Foreign exchange risk

Foreign currency exposure at balance sheet date

The trust does not hedge foreign exchange fluctuations.

At 28 February 2009, if the currency had strengthened/weakened by 9%, 17%, 30% and 39% respectively (Being the
movement in the respective exchange rates during the year) against the Euro, Swiss Frank, US dollar and Japanese yen
respectively with all other variables held constant, post-tax profit for the year would have been R 6 175 higher/lower (2008:
23%, 23% and 6% respectively against the Euro, Swiss Frank and US dollar with all other variables held constant, post-tax
profit for the year would have been R 2 128 higher/lower), mainly as a result of foreign exchange gains/losses on the
translation of the Euro, Swiss Frank, US dollar and Japanese yen respectively denominated cash and cash equivalents
The following items are uncovered:

Current assets

Cash and cash equivalents, USD 1873 (2008: USD 1943) 18 701 14 580
Cash and cash equivalents, EURO 190 (2008: EURO 420) 2418 4781
Cash and cash equivalents, CHF 68 (2008: CHF 68) 578 547
Cash and cash equivalents, JPY 4401 449 -

Exchange rates used for conversion of foreign items were:

uSD 9.98 7.50
EURO 12.72 11.38
CHF 8.55 8.09
JPY 0.10
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The SA Red Cross Air Mercy Service Trust
(Registration number T3404/94)
Consolidated Financial Statements for the year ended 28 February 2009

Detailed Income Statement

Figures in Rand Note(s) 2009 2008
Revenue
Rendering of services 103 103 350 72 207 141
Donations received 1986714 1783 240
9 105 090 064 73990 381
Cost of sales - -
Other income
Pledges received 522 773 377 406
Discount received 61701 1227
Interest received 11 373 226 543 038
Profit on exchange differences 3628 2428
961 328 924 099
Expenses (Refer to page 23) (83 659 054) (58 827 722)
Operating surplus 10 22 392 338 16 086 758
Finance costs 12 (21 996 336) (15 827 458)
Surplus for the year 396 002 259 300

The supplementary information presented does not form part of the financial statements and is unaudited
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The SA Red Cross Air Mercy Service Trust

(Registration number T3404/94)

Consolidated Financial Statements for the year ended 28 February 2009

Detailed Income Statement

Figures in Rand 2009 2008
Operating expenses
Ambulance fees (100 795) (153 463)
Auditors remuneration (167 569) (108 750)
Bad debts (298 566) -
Bank charges (53 219) (65 851)
Cleaning (17 147) (44 368)
Computer expenses (340 155) (136 402)
Consulting fees (1407 777) (1 569 831)
Consumables (250 563) (62 586)
Depreciation, amortisation and impairments (8 722 648) (7 631 398)
Employee costs (22 573 983) (16 468 448)
Fines and penalties - (500)
General expenses (121 021) (108 517)
Hire (833 388) (1730 697)
Insurance (6 002 060) (3611 078)
Landing and navigation fees (107 672) (120 606)
Laundry and dry-cleaning (10 245) (8 315)
Legal expenses (133 507) (328 356)
Licence fees (129 869) (125 552)
Loss on exchange differences - (51 292)
Maintenance provisions (16 004 804) (9 140 251)
Motor vehicle expenses (243 695) (93 765)
Movement in doubtful debts allowance (150 985) (174 524)
Petrol and oil (12 637 702) (7 846 730)
Printing and stationery (493 054) (201 911)
Promotions (105 752) (171 800)
Repairs and maintenance (8 858 847) (6 434 862)
Staff welfare (169 508) (189 291)
Subscriptions (236 622) (137 784)
Subvention fees (100 000) -
Telemarketing (854 311) (87 303)
Telephone and fax (607 520) (502 025)
Training (84 393) (225 697)
Travel (1 643 657) (1232591)
Uniforms (107 155) (30 040)
Utilities (90 865) (33138)
(83 659 054) (58 827 722)

The supplementary information presented does not form part of the financial statements and is unaudited
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Eurocopter has proudly supplied and supported the SA Red Cross Air Mercy Service (AMS) with air ambulance rescue
helicopters since 2000.

Every day and across the nation, AMS’s fleet of Eurocopter machines save lives and rescue people.

A team of 16 permanent and 10 ad hoc pilots, supported by hundreds of paramedics, operate these helicopters from AMS bases in
Cape Town, Durban, Richards Bay, Oudtshoorn, Bloemfontein and Nelspruit. AMS’ fleet comprises a mix of AS350 B2s, AS350 B3s
and three all new EC130 B4s. Together, they join several thousand other Eurocopter helicopters providing vital Helicopter Emergency
Medical Services (HEMS) around the globe.

The new EC130 B4 is a member of Eurocopter’s “Squirrel” family of machines, which are widely regarded as the global benchmark
for single engine HEMS operations. The EC130 is the largest family member, accommodating state-of-the art medical equipment
in the most ergonomic and comfortable conditions for the patient, medical staff and helicopter crew. It is also one of the quietest
helicopters in the world, with a recognized noise level 8.5dB below the International Civil Aviation Organisation’s limits. This makes it
a particularly noise-friendly neighbour.

Eurocopter is the world’s leading helicopter supplier in the EMS field. Its designed-by/for-doctors EMS platforms comprise 75 percent
of the world EMS fleet, affirming its status as the global benchmark in the Air Ambulance Service market.

Eurocopter’s position has been achieved through its proven adherence to a best practices approach in defining EMS helicopter
design, manufacture and support. In doing so, it partners and co-operates with international organizations and bodies involved with
providing, regulating and setting standards for Air Ambulance Services, eg. EHAC and AAMS.

Never content to rest on its achievements, Eurocopter is continually in pursuit of further enhancements and improvements. It has a
proud track record for turning customer feedback on complex missions into innovations that make the task simpler, safer and more
efficient.

Eurocopter Southern Africa Limited has also responded to the AMS’ increased requirement for helicopter support. In addition to
its large maintenance centre at Lanseria near Johannesburg, Eurocopter has also opened a second facility close to the AMS base
at Cape Town International Airport. The company employs 97 people, including 25 qualified Aircraft Maintenance Engineers and
Technicians. It also carries an extensive spares inventory to minimize aircraft downtime and any subsequent disruption to customers’
operations.

About Eurocopter

Established in 1992, the Franco-German-Spanish Eurocopter Group is a Division of EADS, a world leader in aerospace, defence and
related services. The Eurocopter Group employs approx. 15,600 people. In 2008, Eurocopter confirmed its position as the world’s
No. 1 helicopter manufacturer in the civil and parapublic market, with a turnover of 4.5 billion Euros, orders for 715 new helicopters,
and a 53 percent market share in the civil and parapublic sectors. Overall, the Group’s products account for 30 percent of the total
world helicopter fleet. Its strong worldwide presence is ensured by its 18 subsidiaries on five continents, along with a dense network
of distributors, certified agents and maintenance centres. More than 10,000 Eurocopter helicopters are currently in service with over
2,800 customers in more than 140 countries. Eurocopter offers the largest civil and military helicopter range in the world.

e eurocopter

an EADS Comparry
thinking without limits

Helicopter Emergency Medical Services (HEMS) operations aim to:

e SAVE LIVES e PROVIDE MEDICAL RELIEF AND INTERVENTION
e SAVE TIME * INCREASE PRODUCTIVITY AND RESPONSE OF
e “FLATTEN” OBSTACLES EMS TEAMS

IMPROVE HEALTH SECURITY COVER
REDUCE RISK

e GIVE THE SAME CHANCE TO ALL
e PROVIDE MEDICAL EFFICIENCY
e CARRY PATIENTS DIRECTLY TO THE CORRECT BED
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Quieter, smoother, and with more flexible options, Eurocopter EMS helicopters are designed by doctors for doctors

with the highest levels of emergency medical care in mind. Ergonomic cabins with easy patient access. Space onboard
maximised for superior medical treatment, from transporting patients to offering in-flight intensive care. Engineered for
faster response times to get patients to the treatment they need quicker. When you think saving lives, think without limits.



In a land characterised by , the AMS has become a vital conduit

for of emergency and critical to rural and

urban areas. We work closely with of health and

health workers in the communities to assess and implement appropriate
programmes. Our commitment to and

knows no boundaries!
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National emergency number 0861 AMS AMS (267 267)

National number 086 11 MERCY (63729)

International number +27 21 935 6900

Head Office | P.O. Box 93, Cape Town International, 7525 | Tel 086 11 MERCY (63729) | Email info@ams.org.za
Website www.ams.org.za | Trust reg. No. T3404/94 | NPO reg. no. 017-180 NPO






